
As a second generation small business owner, Steve Sutton of Craft 
Precision understood risk. He'd been in charge of the company's 30-
person operations since 2012. But, he knew the world was changing and 
wanted to take action to protect his family-owned business from risks 
that threatened its very existence. 

Craft precision faces risks familiar to most businesses, such as the 
financial impact of lost customers, departing personnel, and under-
performing vendors. It was the unfamiliar and what some experts call, 
"low probability/high impact" risks that kept Sutton up at night. Cyber-
security breaches, global terrorism, unpredictable weather patterns, and 
negative social media posts all had the potential to bring the company 
down. 

"We've been in business for more than 25 years, but one 
negative social media post by an unhappy customer or a 
disgruntled employee can drive away customers. I needed 
risk management options that made sense for a 30-
employee company. "

Traditional commercial insurance wasn't a viable option. Sutton had 
done a good job of putting funds aside to underwrite the company's 
future, but he simply couldn't afford to insure against every threat that 
was looming on the horizon. That's why he started researching other 
tools that could help him insulate his company against these risks. On 
the recommendation of a trusted advisor, Sutton contacted Captive 
Alternatives and quickly came to learn how owning a Private Insurance 
Company was an option that fit Sutton's business perfectly. 

"Captive Alternatives showed me where traditional 
insurance models made sense for my business, and where it 
didn't. They had a complete understanding of what a 
business of my size needed."

Steve Sutton
Craft Precision 

Case Study

Captive Alternatives, LLC

1155 Mt. Vernon Hwy NE 

Suite 800

Atlanta, GA 30338 

captivealternatives.com  I  404.823.6200



Disclaimer:  All of the above summary information is the research and opinions of Captive Alternatives MGA, Inc. (“CapAlt MGA”), a licensed insurance agency headquartered in Indiana and 

doing business via its licensed agents throughout the United States, and under MGA contract with the Insurers and Reinsurers and Captive Insurance Service Providers of the several programs 

which it offers. These opinions are subject to change. CapAlt MGA provides this information in conjunction with its licensed insurance services; all licensed insurance products are placed by 

licensed insurance brokers in the “Home State” of the Insured. CapAlt MGA provides information related to the several insurance products or programs which it is producing, including tax and 

legal information about the several insurance products or programs which it produces. CapAlt MGA cannot and does not provide legal advice, tax advice, investment advice, or any advice 

beyond its licensed insurance brokerage and placement business. Any participant in any insurance or reinsurance program offered by CapAlt MGA is expected to obtain their own tax, legal, or 

investment advice from professionals licensed to provide the same in the Insured’s “Home State.” As is true with all things in this life, there are no guaranteed results or outcomes, and individual 

results will vary.   © 2016 Captive Alternatives MGA, Inc.

Because Captive Alternatives handled all of the legal and regulatory 
requirements related to setting up a Private Insurance Company and also 
operates the Private Insurance Company on a turnkey basis, Sutton doesn't 
have to worry about the drain that operating a Private Insurance Company 
would have on his time. 

"I don't have time to manage an Insurance company, I 
already run a business."

For Sutton, owning a Private Insurance Company not only insulated his 
business from those worrisome risks, it allowed him to fund the future of his 
business. Premiums not used to play claims grow inside the Private Insurance 
Company structure and can be used to fund the future cash needs of the 
business. 

“"When I filed that warranty claim and had reimbursement in 60 
days, I was convinced I made a good decision to form this second 
Private Insurance Company."
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Craft Precision is a high tech precision 

manufacturing company with extensive 

experience producing accurate, dependable 

quality parts that are delivered on time.  

Craft Precision is the leader in CNC Multiaxis 

Machining, CNC Turning, Grinding, EDM 

Burning, Gage Design and Building, and Die 

Fixture Design and Building.


